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EGGS  IN  STORAGE 

Commercial  Blocks  and  U  S  D  A  Purchases  as  a 
Percenfage  of  Jan. -July  Farm  Produciion 
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1930 


1935 


1940 


1945 


1950 
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The  decline  in  commercial  egg  storage  in 
recent  years  is  due  in  large  measure  to  the  gen- 
erally narrowing  spread  between  springtime  egg 
prices  and  peak  fall  prices.  This  spread  is  be- 
ing reduced  by  the  increased  production  of  eggs 
in   the   fail,   and   also,   since    1941,   by   the    large 


purchases  of  the  Department  of  Agriculture. 
During  the  war.  Government  purchases  were  made 
to  fill  overseas  needs,  but  foreign  demands  have 
diminished  and  in  the  last  2  years  Government 
purchases  have  been  made  solely  for  price 
support. 


HOVEMBEF.-IIECEMBEE  I9U9 


The  Poultry  and  Egg  Situation  at  a  Glance 


iMonth;*;'^®^;  19W  ;  191.9  ■}  Month  >^»^;  19W  ;  19^9 


Commente  on  current  situation 


.Zgg8_ 


Farm  product  ion   :  Mil .  doz  . 

Ayerage  number  of  layers  on  farms    :     Million 

Bate  of  lay  per  hen    :     Dumber 

Apparent  civilian  per  capita  : 

disappearance    :       do , 

Frozen  egg  production   :  Mil,   lb. 

Dried  egg  production   ;       do. 

Prices  received  by  farmers    :Ct.per  doz 

Prices  received  by  farmers  as  a        : 
percentage  of  parity   :     Percent 

Eetall  price   (BAE)    :Ct,perdoi 

Egg-feed  ratio   :  Lb,   feed 

Stocks :  : 

Shell   :1,000  caeee 

Frozen  :         do , 

Dried   :  Mil.  lb , 

Chicks  hatched  by  commercial  : 

hatcheries    :      Million 

Potential  layers  on  farms    :  do. 

Hens  and  pullets  of  laying  age    ,,.:  do. 

Pullets  not  of  laying  age    :  do. 

Farm  price  of  poultry  ration -Dol,per  cvt. 


do. 

do. 
do. 
Oct, 

do. 

Sept, 
Oct. 


do. 

Sept 
Oct. 
do, 
do. 
do. 


250.3  293.0  298,0::  Oct, 

297.1  305.1  308,8::  do, 

10.1   11.5  11.6::  do, 

26,6   30,2  28,3::  do. 

3.9  5. It::  do, 

3,9  1.8::  do, 

37,6   5U,7  51, U::  Bov, 

90     88  92::  do, 

U7.0   70,7  72.9::  Oct. 

15.0   IU.9  15. 1::  Nov. 

5,081  3,290  810::  do. 

5, ''''5  5,359  3,239::  do, 

27,2  69, U::  do, 

30,3       liU.5  53,1::  Oct, 

521.8     501,5  517.8::  Hov, 

312. U     322,7  329, U::     do, 

209,1*     178,8  188, U::     do. 

2.60       3.68  S.ltO::     do. 


232,0     291, U  312, U 

328.3     339.9  3l»8,l 

8.1*       10.3  10.8 

26.8      31.U  28,8 

1.7  3.7 

2.1*  0,9 

39. U       58,3  1*7.1 

88          86  77 

51.1      76,6  72.6 

16.0  16.2  ll*,2 

3,185     1,685  1*97 

1»,551     U,511t  2,575 

28.2  70,1 

31.1  1*6.8  62.7 
1*90.6  1*65.7  1*79.3 
3Wi.U  357.1  366.8 
11*6.3    108.6  112.5 

2.59   3.59  3.31 


October  higher  than  September 
for  second  time  In  history. 


Sharply  dovn  from  early  fall 
peak. 


For  the  month,  less  favorable 
than  average . 


Approaching  seasonal  lov 
points 


Practically  all  government 
ovned 


Poultry 

Prices  received  by  farmers  for 
chickens    

Ct,  per  lb. 

Oct. 

20.9 

29.9 

23.2: 

Nov, 

19.9 

29.3 

23.1 

Holding  steady 

Prices  received  by  farmers  as  a 
percentage  of  parity    

Percent 

do. 

111 

105 

85  i 

do. 

106 

101* 

81* 

Betall  price  of  chickens   (BAE)    ... 

Ct,  per  lb. 

Sept. 

38,3 

57,5 

5U,2: 

Oct. 

1*0.8 

59.3 

51.1* 

Prices  received  by   farmers  for 

do. 

Oct. 

25.9 

1*2.7 

33.8; 

Nov, 

26.8 

1*6.1 

31*. 1* 

Stocks : 

Poultry,  excluding  turkeys    

Mil,   lb. 

do. 

106.1 

93,2 

96,9: 

do. 

11*3.0 

120.6 

135.0 

Turkeys    

do. 

do. 

18.7 

15.1 

35,5: 

do. 

29.2 

31*. 0 

7'..9 

Stocks  doubled  during 

October 

Lb.  feed 

do. 

1,000  lb. 

do, 
do. 

Sept, 

8.2 
10.1 

33.0 

8,1 
11.6 

29.3 

6,8: 
9.9: 

35.5: 

do. 

do. 

Oct. 

8.0 
10.6 

36.7 

8.2 
12.8 

30.3 

7,0 
10. U 

36,1 

Bear  average 

Average  weekly  receipts  of  poultry 
at  Central  Western  Primary 
Markets,  per  plant 

Average  weekly  placements 
of  chicks   In  7  broiler  areas   , . , . 

Minion 

do. 

— 

3.7 

5.3: 

do. 

— 

l*.5 

6.5 
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THE     POULTRY     AND     EGG     SITUATION 


Approved  by  the  Outlook  and  Situation  Board,  November  29,   19/4-9 


SUMMARY 


Egg  prices  reached  the  1949  seasonal  peak  in  September,  one  or 
two  months  earlier  than  in  most  recent  years.  The  average  price  received 
by  farmers  for  eggs  in  mid-November,  47»1  cents  per  dozen,  was  11.2  cents 
lower  than  the  November  1948  price  and  5*4  cents  below  the  September  peak 
of  this  year.  Prices  of  eggs  will  continue  to  drift  lower  through  the  flush 
season  of  egg  production  in  the  first  half  of  next  year. 

Prices  in  the  spring  of  1950  probably  will  be  less  than  in  1949,  not 
only  because  of  the  expected  increase  in  production  over  the  year  before, 
but  also  because  new  agricultural  legislation  has  made  eggs  a  "non-mandatory" 
commodity,  for  which  even  maximum  support  in  1950  will  be  at  a  point  under 
the  1949  support  level.  Prices  for  1950  egg  futures,  which  are  already  be- 
ing traded,  reflect  an  expectation  of  lower  prices, 

A  record  October  egg  production  contributed  to  the  unusual  decline 
of  egg  prices  during  October  and  November,  and  production  is  continuing  at 
a  high  rate.  The  output  not  only  exceeded  that  of  previous  Octobers,  but 
was  5  percent  larger  than  the  September  production.  In  all  previous  years 
except  1947,  October  production  had  been  smaller.  However,  high  October 
production  continues  past  trends  towards  earlier  fall  production. 

November  sales  of  turkeys  from  farms  probably  were  at  their  seasonal 
peak.  Peak  sales  of  chickens  from  farms  probably  occurred  in  either  October 
or  November.  The  seasonally  heavy  movement  of  both  went  to  storage  as  well 
as  to  the  holiday  trade.  Storage  stocks  of  all  poultry,  which  on  November  1 
were  36  percent  larger  than  last  year,  are  increasing  seasonally  but  in  total 
are  12  percent  under  the  5-year  average.  Turkey  stocks,  taken  separately, 
are  a  near-record  for  the  season.  Prices  of  both  turkeys  and  chickens  are 
sharply  under  last  year,  but  little  different  from  the  levels  of  the  past 
few  months. 
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Seasonal  PeaJc  of  Whole  a  ale  Egg  Pricea 
Efeached  in  September 

Prices  of  the  wholeaale  grades  of  egi^s  in  the  principal  metropoli- 
tan market^  were  firm  during  most  of  September.  In  the  Hew  York  and  Chicago 
markets  pricea  for  the  commonly  quoted  grades  of  eggs  reached  their  sea- 
sonal peaks  in  mid-September,  at  alsout  the  same  time  that  October  futures 
were  at  their  peak.  After  declining  during  the  last  10  days  of  September 
both  New  York  and  Chicago  wholesale  prices  recovered  somewhat;  another  de- 
cline began  in  both  markets  on  October  21,  and  fresh  egg  prices  continued 
to  fall  at  wholesale  in  both  cities  until  the  end  of  the  month.  For  large 
Extras  in  New  York,  the  decJLine  from  October  20  through  26  was  12  to 
15  cents  per  dozen,  and  in  Chica£o  the  drop  for  the  same  grade  from  Octo- 
ber 20  through  October  2(   was  11  l/2  to  l6  cents.  Part  of  these  losses 
were  regained  in  early  November,  but  in  view  of  seasonal  production  in- 
creases it  is  not  likely  that  prices  in  the  remaining  weeks  of  19^9  will 
again  approach  the  highs  already  recorded. 

These  downturns  -in  egg  prices  are  responsible  for  the  increase  in 
weekly  offerings  of  dried  egg  to  the  Government,  which  is  continuing  pur- 
chases through  December  under  the  19^9  price  support  program^  Net  offer- 
ings in  the  5  weeks  begjnnjng  October  2k   averaged  28?  thousand  povmds, 
against  a  weekly  average  of  133  thousand  pounds  in  the  7  weeks  immediately 
prior.   Total  purchases  (net  after  cancellations)  to  November  26  from 
January  1,  19^9  ^^Q  60. G  million  pounds.   The  disposition  through  Octo- 
ber 1  of  these  purchases  and  the  initial  Inventory  is  shown  in  table  5, 
page  l4"-. 

Farm  egg  prices  since  September  have  been  declining  from  their 
season. peak  at  a  slower  rate  than  wholesale  prices  for  specific  grades. 
Ab  a  U.  S.  average,  prices  to  producers  were  U7.I  cents  per  dozen  in  No- 
vember, compared  with  51.^  cents  in  October  and  52.5  cents  in  September. 
The  seemingly  gradual  decline  of  farm  egg  prices  follows  partly  from  the 
seasonally  changing  composition  of  farm  egg  marketings,  with  respect  to 
both  size  and  quality  of  the  indlvid\ml  eggs.  Average  faim  egg  prices 
this  fall  have  been  sljglitly  lower  than  the  September-November  average  '_ 
in  either  19^+7  or  19^+8,  but  higher  than  any  other  year  since  1920. 

October  Egg-  Production  a  Record; 

Exceeds  Last  Year  in  Ev^ry  Begion         '  ' 

Egg  production  in  both  September  and  October  set  records  for  the 
respective  months.   For  the  second  time  since  records  were  begun  in  1925, 
October  egg  production  exceeded  output  in  the  preceding  month.   The 
3,7^+9  million  eggs  produced  on  farms  in  October  19^9  were  5  percent  more 
than  the  September  19^+9  production.  The  only  other  year  that  October 
production  exceeded  September  was  19^7,  when  the  Increase  was  2  percent. 

The  increased  production  this  October,  as  comparoid  with  September, 
probably  helps  explain  the  fact  that  egg  prices  were  lower  in  October 
than  in  September,  contrary  to  usual  experience.  However,  in  19^7^  the 
other  year  when  October  production  exceeded  September,  farm  egg  pricea 
rose  seasonally  in  the  time  between  the  two  monthly  price  reports. 
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A  record  high  October  rate  of  lay  and  a  laying  flock  larger  than 
either  a  month  or  a  year  earlier  combined  to  provide  the  record  high  egg 
production  for  the  month.   In  table  1  this  year's  October  production, 
rate  of  lay,  and  laying  flock  size  are  compared  with  previous  performances, 
and  the  major  influence  of  increases  in  rate  of  lay  is  clearly  indicated. 
In  8  of  the  past  10  years,  the  successive  October  rates  of  lay  have  been 
records.  In  19^^-9,  the  percentage  increase  from  September  to  October  in 
numbers  of  layers  in  farm  flocks  vas  the  highest  ever  recorded,  and  the 
relative  seasonal  decrease  in  egg  production  per  hundred  layers  was  a  re- 
cord low. 

Regional  differences  from  a  year  ago  in  October  egg  production  are 
fairly  consistent;  production  exceeded  that  of  a  year  ago  in  all  areas,  and 
the  October  rate  of  lay  (in  every  region  a  record  for  the  month)  likewise 
exceeded  last  year  in  all  areas.  Moreover,  in  comparison  with  the  previous 
month  rather  than  the  previous  year,  the  differences  by  regions  in  October 
egg  output  offer  further  evidence  regarding  the  current  trend  toward  an 
earlier  occurence  of  the  low  point  in  fall  egg  production.  Table  2  which 
shows  monthly  fall  egg  production  by  regions,  demonstrates  that  in  the 
Northeast,  September  has  been  the  low  month  for  fall  production  for  several 
years,  that  this  has  also  been  the  case  in  some  other  regions  (though  for 
fewer  years)  and  that  a  trend  toward  the  same  situation  is  apparent  in  the 
remaining  regions.   Incidentally,  in  the  Northeast,  late  summer  production 
--  in  August  --  has  in  recent  years  been  even  lighter  than  in  September. 

On  November  1,  19^9,  the  number  of  potential  layers  (including  pullets 
not  yet. of  laying  age)  was  3  percent  larger  than  last  year.  The  number  of 
pullets  not  yet  of  laying  age  was  k  percent  larger.  These  comparisons 
indicate  the  extent  by  which  the  laying  flock  on  January  1,.1950  is  likely 
to  exceed  the  flock  of  a  year  earlier.  The  numbers  of  layers  that  will  be 
kept  in  the  first  six  or  eight  months  of  1950  will  be  largely  influenced 
by  the  numbers  available  on  January  1,  although  culling  and  death  rates  also 
will  be  important  factors. 


Table 

1.-  September  and  October  egg 

production 

and  related 

factors, 

5-year  averages 

1925- i+l+,  annual  19i+5 

to  date 

Period 

Total  egg 

:         Layers 

on 

:                 Eggs 

3  per 

or 

production  on  farms 

;    farms  during  month 

100  ; 
•  S^pteaber 
Number ' 

Ayei'S 

year 

Sentember    :    October 

•.September 
Million 

:   October 
Million 

:   October 

M'illion         Million 

Number 

1925-29 

2,1+01             1,863 

28I1 

303 

8kk 

611+ 

1930-3^+ 

2,265             1,817 

267 

287 

81+8 

.633 

1935-39 

2,270             1,951 

251 

27k 

905 

711 

l9l^0-i^t^ 

3,048            2,783 

303 

336 

1,003 

828 

191^5 

3,i+25            3,15^^ 

323 

357 

1,060 

883 

19^6 

3,296           3,192 

312 

3i^5 

1,058 

925 

19i^7 

3,362            3,i^33 

315 

3U9 

1,068 

981+ 

19i^8 

3,516           3,^97 

305 

3 1+0 

1,153 

1,029 

19^9 

3,576           3,7^^9 

309 

3^+8 

1,158 

1,077 

fi&f.-Hoc.  i9i+9 
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Trading  Opens  in  19^0  Egg  Futures; 

Chicago  Prices  Lover  than  in  19^9^  ^ut 

Difference  in  Base  Grade  Bars  Precise  Comparison 

Trading  in  contracts  for  September  1950  delivery  of  eggs  (#2  Refrig- 
erator Extras)  was  begun  on  the  Chicago  Mercantile  Exchange  on  November  1, 
1949»  The  contract  closed  its  first  day  at  42.50  cents  per  dozen,  and  from 
then  through  November  29  its  prices  at  the  daily  closes  drifted  dovmward  to 
close  at  40.25  cents  per  dozen  on  the  latter  date.  The  nearest  comparable 
1949  contract  (October)  went  as  high  as  56.75  cents  during  its  life,  and 
was  settled  at  53  cents. 

The  basic  grade  standard  for  contracts  in  the  fall  of  1950  was 
changed  from  the  base  grade  applying  to  19^9  contracts.  For  September  1950 
through  January  1951  the  basis  is  kO   percent  A's  in  refrigerator  eggs, 
while  the  contracts  for  refrigerator  eggs  through  January  1950  are  traded 
on  the  basis  of  60  percent  A's.  A  means  of  comparing  the  prices  of  the 
earlier  and  later  contracts  is  provided,  however,  by  the  allowances  which 
the  exchange  stipulates  for  the  delivery  of  eggs  below  the  19^9  base  grade. 
For  delivery  against  19^9  storage  egg  contracts,  packs,  of  eggs  containing 
kO   percent  A's  are  acceptable  with  an  allowance  of  8  eggs  per  case,  com- 
pared with  the  acceptance  at  par',  of  packs  containing  60  percent  A's.   If 
this  allowance  or  discount,  amounting  to  slightly  over  2  percent,  is  ac- 
cepted as  an  indication  of  the  difference  in  value  between  the  two  qualities, 
it  is  apparent  that  the  discrepancy  in  the  grade  description  is  not  great 
enough  to  be  the  sole  explanation  of  the  price  difference  between  this 
year's  and  next  year's  contracts,  /aaong  the  additional  factors  are  the 
belief  that  there  will  be  an  ample  egg  supply  in  1950  during  the  into- 
storage  season  as  well  as  in  the  fall,  and  the  fact  that  even  maximum 
sa-oport  prices  in  1950  will  be  under  the  levels  which  were  supported  in 

The  price  history  of  the  19^9  contract  (October)  which  is  most 
nearly  comparable  to  the  September  1950  contract,  is  discussed  on  page  9. 

Turkeys  Marketed  for  Holidays ; 

Price  Under  Last  Year;  Storage  Stocks  up 

The  19^9  turkey  crop,  29  percent  larger  than  output  in  19^8,  is 
moving  to  the  holiday  markets  and  to  storage  at  prices  that  are  sharply 
lower  than  a  year  ago.  At  S^-A  cents  per  pound  (live)  in  mid-November, 
the  average  price  received  by  farmers  was  25  percent  under  the  46,2  cents 
received  a  year  ago,  and  2.8  cents  lower  than  the  5-ye3.r  average  price 
for  Novembei-  of  37.2  cents.  Wholesale  prices  for  dressed  birds  in  New 
York  City  are  also  down  from  last  year,  by  about  the  aame  percentage  as 
farm  prices. 

Although  the  U.  S.  average  prices  of  turkeys  in  November  and  the 
two  months  immediately  preceding  were  respectively  99^  98  and  99  percent 
of  parity,  offerings  have  been  made  to  the  Government-  under  the  turkey 
support  program  which  provides  paying  prices  equivalent  to  about  90  per- 
cent of  parity.  Through  November  26,  purchases  have  totaled  726  thousand 
pounds . 
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During  October,  cold  storage  stocks  of  turkey  increased  by-  39  million 
pounds,  to  reach  a  total  of  75  million  pounds  on  November  1.  The  November 
1914.9  stocks  were  the  second  largest  in  history,  exceeded  only  in  19^6  when 
the  record  19^5  turkey  crop  was  the  source  of  the  storage  holdings . 
.Usually,  frozen  turkey  stocks  increase ,  through  January,  reaching  a  peak 
on  F'dbru&ry  1, 

Chici:en  Prices  Steady  irt  November 
Stoi'aqe  Stocks  Increase  Seasonally 


There  has  been  2ittle  change  in  the  past  few  months  in  the  general 
level  of  prices  received  by  farmers  for  chickens.  While  the  volume  of 
marketings  of  farm-pi'Oduced  chicken  is  still  heavy,  the  movement  has  prob- 
ably passed  its  seasonal  peak.  Storage  stocks  probably  will  continue  to 
increase,  but  the  net  in-movement  may  not  be  as  heavy  as  in  October,  when 
3^:^  million  pounds  of  poultry  exclusive  of  turkeys  and  ducks  were  added  to 
freezer  stocks. 

At  25.1  cents  per  pound  in  mid-November,  the  average  price  received 
by  farmers  for  chickens  was  little  different  from  the  average  prices  re- 
ceived in  the  3  months  immediately  preceding.   In  August  19^9  the  price  was 
25.1  cents,  in  September  2^.^  cents,  and.  in  October  23.2  cents.  In  recent 
montiis  prices  of  commercial  broilers  in  some  markets  have  been  less  steady 
than  this  average  would  indicate,  however.   On  the  Del-Mar-Va  Peninsula,  for 
example,  the  weekly  average  price  to  broiler  producers  varied  between  A.ug- 
u3t  and  mid-November  within  the  range  of  2U.8  to  31.3  cents.   On  November 
28  the  price  most  commonly  paid  on  the  Peninsula  was  about  26  cents  per 
pound.  Currently,  both  the  U.  S.  average  price  for  chickens  and  the  Del- 
Mar-Va  broiler  price  are  about  20  percent  under  the  levels  which  prevailed 
a  year  ago  and  respective!;.'  30  and  20  percent  below  peaks  reached  earlier 
in  iQi^S. 

U.  S.  storage  stocks  of  frozen  poultry,  exclusive  of  turkeys  and 
ducks,  were  126  million  pounds  on  November  1.  This  represents  an  increase 
over  the  montns  immediately  preceding,  and  is  a  part  of  the  seasonal  pattern 
which  usually  brings  holdings  to  a  peak  about  January  1.  While  present 
storage  holding  of  poultry  excluding  turkeys  and  ducks  are  12  percent  larger 
than  last  year's  stocks,  they  are  27  percent  smaller  than  the  average  Nov- 
ember holdings  for  the  five  years  19Ui^-J+8. 

Chicago  T.,7,r;   Futures  Trading;  Suspended 
for  October  19^9  Contracts; 
Settlement  Price  Established 

On  October  11,  19^t-9,  the  Beard  of  Governors  of  the  Chicago  Mercan- 
tile Exchange,  ruled  that  after  tne  opening  of  the  market  on  October  13, 
trading  in  19^9  October  eggs  ■  be  limited  to  closing  out  existing  contracts. 
Trading  in  this  contract  without  the  above  restriction  would  ordinarily 
have  continued  until  October  24',  19i<-9.  At  the  same  time,  margin  require- 
ments vrere  increased. 
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The  Board  of  Governors  further  ruled  on  October  Ik   that  trading  in 
the  October  19^9  contract  be  ended  and  that  a  settlement  price  at  53  cents 
a  dozen  be  fixed. 

On  October  17,  the  Board  of  Governors  adopted  a  final  ruling  .affect- 
ing the  October  19^9  contract.  This  provided  that  any  clearing  member  de- 
siring to  make  delivery  on  October  egg  contracts  after  October  2k   had  to 
notify  the  clearing  house  of  the  Exchange  of  his  intention  to  deliver,  and 
to  furnish  satisfactory  evidence  of  his  ability  to  do  so.  All  short  con- 
tracts in  the  October  future  for  which  delivery  was  not  planned  would  be 
offset  against  longs  at  the  close  of  business  on  October  2k,   at  the  settle- 
ment price  of  53  cents  as  fixed  on  October,  Ik.  . 

The  deliverable  grades  of  eggs  on  the  October  19^9  future  were  U.  S. 
Refrigerator  Extras  of  varioiis  qualities,  with  60  percent  A's  the  basic 
grade.  Fresh  eggs  are  also  acceptable  for  delivery  on  refrigerator  con- 
tracts, but  their  delivery  is  seldom  economically  practical  because  no 
premium  is  allowed  for  such  deliveries. 

At  the  close' of  the  market  on  October  11,  19^9,  when  the  initial 
Exchange  action  was  taken,  there  were  1,20?  open  contracts  (l<-80  cases 
each)  in  the  October  future.   On  October  ik,   when  trading  in  the  October 
contract  was  suspended,  there  were  9^5  open  contracts.  By  the  close  of 
the  market  on  October  2k,    (after  which  date  contracts  not 'yet  closed  out 
were  to  be  settled  by  delivery),  3^  contracts  for  October  were  open.  By 
October  27,  the  3^  contracts  were  delivered,  thereby  completely  closing 
out  the  October  contract.  ■  , 

The  price  history  of  the  October  19^9  egg  contract  shows  a  steady 
rise  from  the  beginning  of  trading  in  November  19^8  until  about  mid-Sept- 
ember 19^9,  when  the  price  was  at  a  peak.  After  mid-September,  the  course 
of  prices  was  erratic.  During  the  first  week  in  which  the  contract  was 
traded,  in  November  19^8,  the  price  averaged  k'=>.'^0   cents  a-dozen  (daily 
closes);  From  then  on  it  rose  fairly  steadily  to  56. 05  cents,  the  average 
for  the  week  ended  September  I6,  19^9-  From  September  16  until  October  5, 
the  October  future  price  declined,  closing  at  50.50  cents  on  the  latter 
date.  After  October  5  the  price  advanced,  reaching  5^ '50  cents  at  the  time 
trading  was  suspended  on  October  1^4-. 

The  price  record  of  the  October  future  in  relation  to  other  refrig- 
erator, futures  contracts  for  deferred  deliveries  showed  that  the  premium 
of  the  October  relative  to  other  contracts  widened  steadily.  As  an  ex- 
ample, on  September  1  the  premium  of  October  over  November  was  2,65  cents 
per  dozen;  by  October  Ik,   when  trading  was  suspended,  this  premium  had 
increased  to  7.30  cents  a  dozen. 

Table  7  shows  the  statistical  position  of  the  October  contract  at 
various  times  during  its  life . 
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EGGS  AND  POULTRY  IN  THE  AGRICULTURAL  ACT  OF  1949 


Not  only  is  the  price-support  status  of  eggs,  chickens,  and 
turkeys  affected  by  the  Agricultural  Act  of  1949,  but  parity  computations 
for  those  commodities  are  changed  by  the  legislation.  The  Act,  passed 
by  the  81st  Congress  in  the  closing  days  of  its  first  session,  was  signed 
by  the  President  on  October  31,  1949. 

Under  the  new  Act  the  1950  parity  prices  will  be  5  percent  lower 
for  eggs,  and  5  percent  higher  for  chickens  and  turkeys,  than  they  would 
be  under  the  present  system  of  parity  computation.  For  chickens  and  tur- 
keys, the  1950  parity  prices  will  be  about  5  percent  higher  than  they 
would  have  been  had  Title  II  of  the  Agricultural  Act  of  1948  gone  into 
effect.  Parity  prices  of  eggs  will  be  unchanged  since  an  identical  transi- 
tional parity  would  apply  under  either  the  Agricultural  Act  of  1948  or  1949. 

The  1949  Act  amends  Title  II  of  the  Act  of  1948,  which  was  to  have 
become  effective  on  January  1,  1950.  So  far  as  eggs  and  poultry  are  con- 
cerned, the  substantial  differences  between  (a)  the  current  provisions 
(through  December  1949");,  (b)  the  new  measure,  and  (c)  the  superseded  pro- 
visions, are  as  shown  in  table  3« 

The  computation  of  dollars  and  cents  prices  for  eggs,  chickens,  and 
turkeys,  as  equivalents  of  any  given  percentage  of  parity,  will  probably 
be  of  less  significance  in  determining  1950  supports  than  was  true  relative 
to  past  supports. 1/  In  current  legislation,  supports  for  eggs  and  poultry 
are  specified  at  a  given  percent  of  parity,  or  within  a  relatively  narrow 
range  which  is  defined  by  parity  standards. 

1/  With  the  various  economic  indices  at  their  November  1949  levels,  illus- 
trations of  the  prices  as  various  percentages  of  new  parity  for  eggs, 
chickens,  and  turkeys  would  be  as  given  below.  The  actual  prices  (for 
eggs,  seasonally  adjusted)  in  November  1949,  are  also  given  below. 

Eggs        Chickens      Turkeys 

per  doz.       per  ]  .      per  lb. 

Cents  Cents       Cents 

Prices  received  by  farmers, 

November  1949  39.6  23.1        34.4 

New  parity  at  various 
levels 

100  percent 
85  percent 
70  percent 
55  percent 


49.0 

28.8 

36.2 

41.6 

24.5 

30.8 

34.3 

20.2 

25.3 

27.0 

15.8 

19.9 
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In  the  legislation  effective  on  January  1^  1950  price  supports 
for  eggs  and  poultry  are  permissive,  not  mandatory.  The  leyel  of  support 
if  available  is  to  "be  not  more  than  90  percent  of  parity.   In  determining 
the  level  at  which  prices  shall  he  supported  under  possible  Government 
programs,  consideration  must  be  given  to  8   factors  which  are  speci- 
fied in  the  act  as  criteria  for  the  determination  of  support  levels. 
These  8  criteria,  listed  in  Section  ij-01  (b)  Title  IV  of  the  Act,  are: 

"(l)  The  supply  of  the  commodity  in  relation  to  the 
demand  therefor, 

"(2)  The  price  levels  at  •vAiich  other  commodities  are 
being  supported. .,..,.., 

"(3)  The  availability  of  funds, 

"(U)  The  perishability  of  the  commodity, 

"(5)  The  importance  of  the  commodity  to  agriculture 
and  the  national  economy, 

"(6)  The  ability  to  dispose  of  stocks  acquired  through 
a  price -support  operation, 

"(7)  The  need  for  offsetting  temporary  losses'  of  export 
markets,  and 

"(8)  The  ability  and  willingness  of  producers  to  keep 
supplies  in  line  with  demand." 

These  8  criteria  are  .also  pertinent  to  a  determination  as  to  whether  or  ; 
not  price  support  shall  be  available. 

To  compute  the  parity  price  for  1950,  the  procedure  will  be  first, 
to  multiply  (a)  the  adjusted  base  price  for  the  commodity  in  question, 
by  (b)  the  current  index  (l909-lU=100)  of  prices  paid  by  farmers,  includ- 
ing interest,  taxes,  and  wages  of  hired  farm  labor,  and  then  to  divide 
the  product  by  100.  The  result  will  be  the  parity  price,  on  an  annual 
basis.  The  derivation  of  the  adjusted  base  price  is  shown  in  fable. '+. 
(As  bases  for  parity  computations,  the  adjusted  base  price's  for  the  vari- 
ous commodities  are  in  a  sense  comparable  with  the  1919-1^  bases  used  in 
the  present  computations.  Those  bases  are  21.5  cents  per  dozen  for  eggs, 
11. U  cents  per  pound  for  chickens,  and  li(-.U  cents  per  pound  for  turkeys.) 
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Table  k»-   Prices  received  by  farmers  for  eggs,  chickens  and  turkeys,  relative 
to  the  general  level  of  prices  received  by  farmers,  1939-48}  and  example  of 
derivation  of  adjusted  base  prices  for  parity  computation 


Year 


1939 

1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 


Average 
1939-48  2/ 


Prices 
received 
by  farmers 
for  all 
commodi- 
ties 1/  (Augc 

1909- July 
.  19U=100) 


Average  prices  received  by 
farmers  for 
poultry  products 


Eggs, 

per 

dozen 


Chickens  „'  Turkeys , 

per  '.     per 
pound  '.   pound 


Average  price  received  by 
farmers  for  poultry  products, 
divided  by  index  of  prices 
received  for  all  commodities  l/ 


Eggs, 

per 

dozen 


Chickens, 
per 
pound 


Percent 


95 

100 

•124 
159 
193 
198 
207 
236 

278 
287 


188 


Cents   Cents    Cents     Cents   Cents 


a.  Annual  averages 


18.4 

13.4 

16.0 

19.4 

14.1 

19.1 

13.1 

I40O 

19.1 

13.1 

25.0 

15.6 

16.8 

20.2 

12.6 

31.4 

18.8 

21.6 

19.7 

11.8 

38.7 

24.4 

29.6 

20.1 

12.6 

33.8 

23.9 

31.6 

17.1 

12.1 

39.0 

25.8 

33.3 

18  ..8 

12.5 

39.2 

26.  8 

33.4 

16,6 

11.4 

46.4 

26.7 

31.8 

16.7 

9.6 

48.0 

29.4 

41.1 

16.7 

10o2 

b.  10-year  average 


33.9    21.8 


26.9 


ISiO 


11.6 


Turkeys, 

per 

pound 

Cents 


16.8 
14.0 
13.5 
13.6 
15.3 
16.0 
16.1 
14.2 
11.4 
14.3 


14.3 


1/  Including  allowance  for  wartime  subsidy  payments. 

2/  If  this  average  were  based  on  1940-49  instead  of  1939-48,  the  entries  in  the 
last  three  columns  would  be  the  adjusted  base  prices  for  the  specified  commodi- 
ties. 

To  compare  monthly  prices  for  eggs  (but  not  for  chickens  or  tur- 
keys) to  parity  there  is  an  additional  step,  on  account  of  the  seasonal 
adjustment  which  is  stipulated  for  the  expression  of  monthly  egg  prices 
in  parity  terms.  This  step  is  to  divide  the  monthly  farm  price  of  eggs 
by  the  appropriate  one  of  the  factors  given  below,  and  to  multiply  by 
100,  to  derive  the  seasonally  adjusted  monthly  price  for  eggs,  which  ad- 
justed price  can  then  be  compared  with  the  parity  price.  The  factors  so 
far  announced  for  1950  are: 


Janioary 

February 

March 


103 
91 


April 

May 

June 


85 


Factors  for  12  months  after  June  1950  will  be  announoed  in  the  June  issue  of 
Agricultural  Prices. 


With  the  passage  of  time,  parity  computations  under  the  new  method 
will  be  affected  by  the  fact  that  data  for  new  years  are  added  to  the 
period  determining  the  adjusted  base  price,  and  data  for  yea'rs  a  decade 
past  are  dropped.  This  is  because  the  adjusted  base  price  is  based  on  the 
average  of  the  10  most  recent  calendar  years.  The  process  of  continually 
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revisinfr  tho  edjuntsd  base  price  by- dropping  past  years   in  favor  of  recent 
years   is   likely  to    gradually  reduce  th  i  adjusted  base  prices  of  egj^s, 
chicKons,   and  turke2;'s   for  tho  next   fev/  years,   unless  there  is   a  notevrarthy 
change,   not  nov;'  expected,    in  the   price  of  poultry  products   rolativs  to 
other  products   sold 'by  farmers.      This   is   demonstrated  in  table  4.      In  the 
table,    it   is   shovm  that   in  the  years   1940-44  the  prices  of  eggs,    chickens, 
and  turkeyf;   stood   relatively  high  in  comparison  v,lth  the   general    level  of 
prices   received  by  farmers.      In  194G-48,    and  to   date   in  1949,   thoy  stand 
considerably  lower.      The   relationship   for  1950  and  possibly  fbr   following 
years   is  not   likely  to  be  much  more   favorable  thon   1949,   finm  the  point  of 
view  of  poultrj-men.      Therefore,    as  time   goes  on,   the  rrost   favorable  years 
in  the   10-yoar     a'd.iuDted  bice  price  are   likely  to   be   supplanted  by  years 
of  -  relatively  less   fr.vprable   egg  and  poultry  prices,    and  t  he   adjusted  base 
price  for  '"oultry  products   is   likely  to   decline.      The  method  of  computing 
the  adjusted  base   price   is    illustrated  in  the    lower  section  of  table  4, 

Table  5.-   Supply  and  disposition  of  dried  egg  bought    for  price-support 

January- October,    1949   I/' 


Quantity 


Millions  of  pounds 
Sunply 
■  CCC  inventorj',  January  1,  1,949      _^       '  24.2- 

Net  purchases,  January  throxigh  October,  1949  58,9 

Total  83, 1 

DiGposition 

Under  EGA  programs,  vdth  Section  32  sunplement 
.To  the  United  Kingdom  and  Belgium        '  G,2 

To  We s torn  Germany  ,9 

Under  U,  S.  Army  programs,  with  Section  72 

supplement,  to  Vi'estern  Germany  ,6 

To  Section  ^2  operations  for  domestic 

distribution,  including  school  lunches  2/10.7 

To  U.  S,  A.rmy,  and  to  International 

Refugee  Grgtoi-' zation,  for  relief  feeding  •      ,2 

Com.-.fercial  culos  for  export  r.nd  domestic 

non-foo'l  uses  1,1 

CCC  sunply  beyond  scheduled  dispositions 
itemized  above 

Total 

1/  This   t&blc  brings  up  to   date   an  earlier  table  v;hich  was   printed  on 
p.ige   11  of  the   llay-Juno   1949   israe  of  tlie  Poultry  and  Erg  Situation.      The 
earlier  table  was  accompaniod  by  a  description  of  the  terms  of  transfer 
to  each  of  the  outlets.      Zj  Of  these   10.7  million  pounds,   about   8  million 
pounds   remained  in  Section  ?2   inventory  at  the   end  of  October. 
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Table  6,-  Commercial  storage  stocks  of  eggs,  and  U.  S.  Department  of 
Agriculture  purchases,  as  a  percentage  of  January- July 
production,  I925-J49 


(Data  for  cover  chart) 


•Commercial  s 

torage 

:     USDA 

Farm  egg 

•'As  a  -DercontQge 

of  Jan. 

-July  producti- 

stocks,  Aug 

ust  1 
:Shell 
:  and 

:purchases. 

• January - 
'•     July 

produc- 
tion 
January- 

:  August 
:  Shell 

1  storage 
:Frozen   , 

stocks 

Shell 

and 

;USDA 
|pur- 
'  chases 

Storagi 

Year 

Shell 

:Frozen 

stocks 
and  US] 

:frozen 
Mil. 

July 

: 

frozen 
Per- 

purcha£ 

Mil. 

Mil. 

■     Mil, 

Mil. 

Per- 

Per- 

Per- 

Per- 

cases 

cases 
1,2 

cases 
10.7 

cases 

cases 

71,1 

cent 
13.3 

cent 
1.7 

cent 
15.0 

cent 

cent 

1925 

9.5 

1926 

9.1 

l.U 

10,5 

75.7 

12.0 

1.9 

13.9 

1927 

10.6 

2.3 

12.9 

79.6 

13.3 

2.9 

16,2 

1928 

10.0 

2,3 

12.3 

78.5 

12.7 

2.9 

15.6 

1929 

8.5 

2.5 

11.0 

76.9 

11.1 

3.2 

l)+.3 

1930 

10.7 

3-2 

13.9 

79.9 

13. u 

l+.O 

-17.i^ 

1931 

9.5 

3.1 

12.6 

77. J+ 

12.3 

l+.O 

lb.  3 

1932 

6.3 

2.7 

9.0 

7li.l 

8.5 

3.6 

12.1 

1933 

9.^ 

3.0 

12.1+ 

73.0  . 

12.9 

U,l 

17,0 

1931+ 

9.0 

3.3 

12,3 

0.2 

70.8 

12.7 

k.l 

n.h- 

0.3 

17.7 

1935 

7  =  6 

3.1 

10.7 



66.7 

11,1+ 

i+,6 

16.0 



16.0 

1936 

7.1 

3.1 

10.2 

1/ 

69.0 

10.3 

U.5 

11+.8 

2/ 

1^.8 

1937 

8.5 

h.k 

12,9 

-0,3 

7^.6 

■  11.1+ 

5.9 

17.3, 

0.1+ 

17.7 

1938 

6.3 

3.6 

9.9 

1/ 

73, h 

8.6 

h.9 

13.5 

2/ 

13.5 

1939 

7.0 

3.8 

10.8 

0.2 

76,0 

9.2 

5.0 

11+.2 

0.3 

11+.5 

19U0 

7.5 

i+.l 

11.6 

2.2 

77.0 

9,8 

5.3 

15.1- 

2.9 

18.0 

19^+1 

6.1+ 

5.2 

11.6 

3/3.9 

79.5 

8.1 

6.5 

1I+.6 

^.9 

19.5 

19^+2 

7.9 

7.7 

15.6 

3/18.1+ 

93.0 

8.5 

8.3 

16.8 

19,8 

36.6 

19i^3 

8.9 

9.h 

18.3 

11.0 

106.0 

8.^ 

8.9 

17.3 

10. u 

27.7 

19^^^ 

11.3 

10.1+ 

21.7 

23.1 

lll+.O 

9.9 

9.1 

19.0 

20.3 

39.3 

19U5 

6.1 

6.6 

12.7 

3.5 

107.9 

5.7 

6.1 

11.8 

3.2 

15.0 

19i^6 

9.9 

6.9 

16.8  ■ 

7.6 

107.1 

9,2 

6.5 

15.7 

7.1 

22.8 

19*^7 

U.2 

6.1+ 

10.6 

9.1 

10i+,6 

l+.O 

6.1 

10.1 

8.7 

18.8 

19U8 

5.5 

6.9 

12.1+ 

1.5 

102.2 

^.h 

6.7 

12.1 

1.5 

13.6 

19i+9 

1^9 

i+.5 

6.1+ 

5.3 

102.0 

1.9 

1+.1+ 

6.3 

5.2 

11.5 

1/  Less  than  50,000  cases. 
2/  Less  than  O.O5  percent. 
3/  Estimated  from  calendar vyear"^ total. 
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Table  7--  Eggs:     Open  contracts   in  19^9  October  future   on  Chicago  Mercantile 
Exchange,'  and  volume   of  storage  stocks,   Chicago,   North  Central  States 
and  U.  S.,    selected  dates,   I9U9 


Date 


I9U9 


Open  contracts  for 
October  delivery  ■ 
outstanding  at  close 
-  ■  of  trading 


Eeported  Storage  Stocks  1/ 


Chicago  2/ 


Worth  Central 
States  3/ 


United 
States  ^ 


Contracts 


Cases 


Cases 


Cases 


Cases 


July  1 

2,812 

1,3^^9,760 

400,788 

923,000 

2,316,000 

August   1 

2,691 

1,291.680 

337,375 

913,000 

2,123,000 

September  1 

2,U62 

1,181,760 

255,700      • 

628,000 

1,450,000 

September  I5 

1,899 

911,520 

■180,192 

October  1 

V1.573 

V  755,Oi40 

4/130,174 

319,000 

818,000 

October  10 

1,241 

595,680 

116,175 

October  1? 

968 

1+64, 6i+0 

102,865 

October  2^4- 

■      -ih 

16,320 

■  91,345 

November  1 

--- 

— 

81,510 

186,000 

497,000 

l/'  There  are  no  reports  indicating-  the  proportion  of  the  stored  stocks  which 
would  meet  the  de'livery  requirements  of  the  Chicago  Mercantile  Exchange. 
2/  Market  News  Service,  Production  and  Marketing  Administration. 
2/  Monthly  Cold  Storage  Report . 
4/  October  3. 


